Notice: as the situations is constantly
g o changing, some information may
“ already be out of date.






In the head of a concerned banker...
How will the world change short and long term?

Pre-Corona (Pre Q2) Industry transformation Post Corona (Q3 -->)

Asset bubbles

Second wave

Automotive

Rewinding state
support
programmes

/ero-Interest
environment

Alternative Recovery outlook

lending [ lenders

Long term un-
certain future for
many industries

Increased risk
appetite &
leverage

Investor appetite

Changing banking
landscape
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European Central Bank - risk map
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Globally: Electricity consumption vs normal

Electricity, Mar 1 — Aug 18

France, Germany, Italy, Poland, Spain & UK. %
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 March-April: Simultaneous
collapse in demand, production
and retail sales

* Recovery now in its 4th month

 Navigating in unknown and
treacherous waters
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Circular reference

Global
World Financial trade
outside
Global
Geopolitical sector financial
risks situation
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Globally: SEB’s scenarios and GDP forecasts

Main scenario 2019 | 2020 | 2021 | 2022
GDP growth. Per cent.
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Global financial stability: 2008 vs 2020
Hoping for the best, preparing for the worst

Core of the financial system: Global banks more resilient
Greater transparency, greater capital and liquidity cushions

Credit gap at no alarming levels (except China)

Lower bond yields create fiscal space for government

Increasing risks outside the traditional banking system
Banks accounts for ~75% of Europe’s credit supply, only ~15% in the US
Keep an eye on asset managers, exchange-traded & hedge funds

Robert Bergqvist 0



Virus Response
Group of 20 countries are providing sizable fiscal support

B G-7 above-the-line measures M Other G-20
4% of GDP

Enormous

Financial crisis 2008 Financial crisis 2009 Financial crisis 2010 Covid-19 2020

Source: International Monetary Fund Bloomberg




Globally: Warning signals about crisis responses

+450%
E - Side effects = asset price inflation
c .5 Greater economic inequality, decreased
= pressure for change, increased risk-taking
E&C’. - Inflation risks?
s 0 If Increased wealth leads to faster credit
E - growth + increased demand + increased
o 7 +45% credit growth + higher inflation expectations
= GDP + confidence in one’s own currency

Change since 2008
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CB keep money printing presses rumbling
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Globally: Crisis responses boost asset prices

USD 205 tr = 24% of GDP Number of bankruptcies, 2020

2/3 fiscal policy, 1/3 monetary policy

Jan-Aug. Source: Financial Times, August 20, 2020

Finland G
i ] _ Sweden 00
Under-utilised stimulus aid Netherlands 2
Germany

Time? * Complexity? * Needs? Denmark

UK
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Zombification of corporate sector? Belgium
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Home prices: Climbing despite weak labour market

Home prices

ST RenmnaRvanwrysnemaaEl + NO decline despite uncertainties
about GDP and jobs
15-A Canada o .
ﬂ« '\(\ » Crisis responses benefit home
® ,//j}{ /V owners
5_

| High debt but low interest rates
O_
X/ v \‘/ and loosened repayment rules

5 sweden | * LoNng-term: Structural shortage

101
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 Forecast: 5-10% decline
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Chart 9: Global sovereign debt/GDP likely to breach WW?2 levels
this quarter
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Source: BofA Global Research, IIF, IMF, Maddisson database. Paolo Mauro, Rafael
Romeu, Ariel Binder and Asad Zaman, 2013, "A Modern History of Fiscal
Prudence and Profligacy," IMF Working Paper No. 13/5, Bolt, Jutta, Robert Inklaar,
Herman de Jong and Jan Luiten van Zanden (2018).



Globally: Key secondary effects this autumn

Unemployment

US, euro area & Sweden. Per cent
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Challenges, EM sphere ex China
Economic, political, social...

Capital spending will decline
Due to low capacity utilisation, worries

High unemployment: 10-15%
Consumption/home prices pushed down

Strains in banking systems

Recovery policies
Size & effectiveness
Political gridlock as time horizon changes
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800 million people — 11% of the world’s

population is currently vulnerable to climate

change

* The past five years have been the five warmest since record-
keeping began in the late 1800s. The Earth has experienced 42
straight years (since 1977) with an above-average global
temperature.

* The global average temperature for the first 10 months of 2018
was about 1.8 degrees above what it was in the late 1800s.

e Seventeen of the 18 warmest years have occurred since 2000.

* 11% of all global greenhouse gas emissions are caused by
deforestation comparable to the emissions from all of the cars
and trucks on the planet.

How will iImran govem Pakistan?
The Germany sulks (not just abot football)

Economist "E.:n. y .
P .«‘.—:“.‘ .' N -

.

| the line of fie

Losing the war against climate change



World will emerge stronger

Who led the digital transformation of
your company?

A) CEO
B) CTO
C) COVID-19



Main challenges going forward

America First and the vaccine race

The : . —— The The Middie East after oll
4's Mid

School closures’ colossal cost

E C 0 n O m i St Union slack: Britons rebalance life

Trade without trust

How the West should do business with China




Main challenges going forward

On the blink—the EU’s bad crisis Can the food system cope with covid?

T h e Covid nostra: crime and the pandemic T h ¢ Latin America’s first millennial dictator
Economist Erereras Economist [
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Goodbye globalisation A dangerous gap

The dangerous lure of self-sufficiency

The markets v the real economy




Main challenges going forward

Awmqu grabs Ghosn, going, gone to Lebanon

The Whnmtlorthowlnduurw Tl]e bran v America in Iraq

qulo:alcupwﬂng Will the markets run out of comph?

Economist BECONOMIST 5o oysierions wlicionoome

Poles apart

China, America and the planet’s biggest break-up




Darwinism:

Survival of
strongest?

Smartest?

Or most



Life will revert back to
new normal that will be a
better normal

New ways of working
(no more 08:00-17:00)

l» " &




keep going.

?

— Winston Churchill

It is coldest just before the sunrise... '




